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INSTRUCTIONS

Preparing the Form:

1. Fill in the maximum recapture amoup note amount) at the
bottom of page 1.

2. Use the interactive map to dete is in a targeted or non-targeted

area.
3. If the propertyis | ck the Targeted Area box on page 3.
Executing the Form

1. Reyiew for co e and signature on page 3.

This cover page is for instructional purposes only.
Do not include cover page in the loan package.


https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmnhousing.maps.arcgis.com%2Fapps%2FInformationLookup%2Findex.html%3Fappid%3D3f67a50472884a1fb8c5ffba98087a2c&data=02%7C01%7Ckong.yang%40state.mn.us%7C7a7a0590d9824db7f2fb08d8063f33aa%7Ceb14b04624c445198f26b89c2159828c%7C0%7C0%7C637266215815305921&sdata=YVrp2fYsxL1%2BKOld6JPyXokWGDHqHg2RLsfrxnfwK20%3D&reserved=0

MINNESOTA [Program] Loan Program
H o U s I N G Subsidy Recapture Disclosure Statement

and Tennessen Warning

PART 1: SUBSIDY RECAPTURE DISCLOSURE

Instructions: Borrower(s) must review the Subsidy Recapture Disclosure Statem t time of Start
Up application. At closing, Borrower(s) must sign the completed form.

Because you are receiving a mortgage loan from the proceeds of a tax-ex are receiving
the benefit of a lower interest rate than is customarily charged on other mo ou'sell or
otherwise dispose of your home during the next nine years, this benefit may be

recapture is accomplished by an increase in your federal income | your

Notice to Mortgagor
Method to Comp

INTRODUCTION

General: When you sell your home you may e tax. The recapture tax may also
apply if you dispose of your home,i ; ces in this notice to the “sale” of your
home also include other ways i nstance, you may owe the recapture tax if

e Yourh

sither to your spouse or to your former spouse incident to divorce and you
led in your income under section 1041 of the Internal Revenue Code; or

MAXIMUM RECAPTURE TAX

The maximum recapture tax that you may be required to pay as an addition to your

federal income taxis S Recapture amount (note amount x 6.25 %)

This amount is 6.25% of the highest principal amount of your first mortgage loan and is your federally

subsidized amount with respect to that loan. If you also received a Deferred Payment Loan or a

Deferred Payment Loan Plus, the maximum recapture tax will increase by 6.25% of the note amount

for that loan if Minnesota Housing also financed that loan with the proceeds of tax-exempt bonds.

Contact Minnesota Housing to determine if your Deferred Payment Loan or Deferred Payment Loan
0

Plus was financed with tax-exempt bonds.
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Actual Recapture Tax

The actual recapture tax, if any, can only be determined when you sell your home, and is the lesser of
(1) 50% of your gain on the sale of your home, regardless of whether you have to include that gain in
your income for federal income tax purposes, or (2) your Recapture Amount determined by multiplying
the following three numbers:

e Dollar amount noted above. Maximum Recapture Tax.

e The holding period percentage as listed in Column 1 in the applicable Table.

e The income percentage, as described below.

INCOME PERCENTAGE
You calculate the household income percentage as follows:

(i)

(ii)
make any more calculatfonsy) dUr income percentage is 100%. If it is greater
than zero but less than $5,000 i\ $5,000. This fraction, expressed as a

. For example, if the fraction is $1,000/55,000,

use as your principal residence on its original site within 2 years after the

end of the tax year when the destruction happened.

e Ingeneral, provided in future regulations, if two or more persons own a home and are
jointly liable e subsidized mortgage loan, the actual recapture tax is determined separately for
them based on their interests in the home.

e If you repay your loan in full during the nine year recapture period and you sell your home during
this period, your holding period percentage may be reduced under the special rule in section
143(m)(4)(C)(ii) of the Internal Revenue Code.

e Other special rules may apply in particular circumstances. You may wish to consult with a tax advisor
or the local office of the Internal Revenue Service when you sell or otherwise dispose of your home
0
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to determine the amount, if any, of your actual recapture tax. See section 143(m) of the Internal
Revenue Code generally.

TARGETED AREAS

Pursuant to applicable federal law, targeted areas have been established for the Program. Targeted
areas consist of certain census tracts in the State in which 70% of the families have an annual income of
80% or less of the statewide median income or areas determined by the State and approved by the
Secretary of the Treasury of the United States and the Secretary of the United States Department of

e Use Table 1 (page 4), under correct county chart, if home is not in a target

e Use Table 2 (page 5), under correct county chart, if home is ip a targeted area.

Receipt acknowledged this day of
Date

Borrower’s Signature rrower’s Nanmie

[Borrower Full Name 2]

t Borrxer's Name

[Borrower Full Name 3]
L 4

Borrower’s Signature

Borrower’s Signature Print Borrower’s Name
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TABLE 1: NON-TARGETED AREA

Twin Cities Metro Counties Only

Anoka, Carver, Chisago, Dakota, S . Column 2 o

Hennepin, Isanti, Ramsey, Scott, Household Adjusted Qualifying Income?
Sherburne, Washington & Wright

If the Borrower sells the Home in Holding Period  Income limit for 2 Income limit for 3 or
(year):2 Percentage or less persons more persons

Less than 1 20% S 104,900 120,635
1 or more, but less than 2 40% S 110,145 126,666
2 or more, but less than 3 60% S 133,000
3 or more, but less than 4 80% S 121,434
4 or more, but less than 5 100% S 127,506
5 or more, but less than 6 80% 133,881
6 or more, but less than 7 60% 40,576 61,662
7 or more, but less than 8 40% S 169,745
8 or more, but less than 9 Zom 15 178,232

Column 2

Dodge and Olmsted Counties Column1 Household Adjusted Qualifying Income®

e limit for 2 or Income limit for 3 or

If the Borrower sells the Home in

(year): 2 ersons more persons
Less than 1 101,200 S 116,380
1 or more, but less than 2 S 106,260 S 122,199
2 or more, but less than 3 S 111,573 S 128,308
3 or more, but less t S 117,151 S 134,724
4 or more, but less th S 123,009 S 141,460
5 or more, but less than S 129,159 S 148,533
6 or more, hut less than 60% S 135,617 S 155,960
7orm 40% S 142,398 S 163,758
8 or 20% S 149,518 S 171,946

START_MRB_Subsidy_Recapture_Disclosure_and_Tennessen_Warnin
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Greater Minnesota Counties Only
Excluding 11 County Twin Cities Area
and Dodge and Olmsted Counties

Column1

Column 2
Household Adjusted Qualifying Income!

If the Borrower sells the Home in
(year):?

Less than 1

1 or more, but less than 2
2 or more, but less than 3
3 or more, but less than 4
4 or more, but less than 5
5 or more, but less than 6
6 or more, but less than 7
7 or more, but less than 8
8 or more, but less than 9

The Adjusted Qualifying Income refers to the househ

home.

I Number of family members living in your hogfe at ti
2 Measured from closing date of your loan

TABLE 2: TARGETED AREAS
S

Holding Period
Percentage

20%
40%
60%
80%
100%
80%
60%
40%
20%

Income limit for 3 or
more persons

Income limit for 2 or
less persons

$ 93,100 $ 107,065
$ 97,755 $ 112,418
$ 102,642 118,039
$ 107,77 123,941
$ 113,
$ 118,821
$ , 124,762

131,001

158,183

rower(s) sells the

Twin Cities Metro Counties Only
Anoka, Carver, Chisago, Dakota,
Hennepin, Isanti, Ramsey, Scott,
Sherburne, Washington & Wright

Column1

Column 2
Household Adjusted Qualifying Income!

If the Borrower sells th
(year):2
Less than

7 or more, but less than 8
8 or more, but less than 9

START_MRB_Subsidy_Recapture_Disclosure_and_Tennessen_Warnin

Percentage
20%
40%
60%
80%

100%
80%
60%
40%
20%

Period

g_ELC

Income limit for 3 or
more persons

Income limit for 2
or less persons

S 125,880 S 146,860
S 132,174 S 154,203
S 138,782 S 161,913
S 145,721 S 170,008
S 153,007 S 178,509
S 160,658 S 187,434
S 168,691 S 196,806
S 177,125 S 206,646
S 185,982 S 216,979
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Column 2
Dodge and Olmsted Counties el Household Adjusted Qualifying Income?
If the Borrower sells the Home in Holding Period Income limit for2  Income limit for 3 or
(year)? Percentage or less persons more persons
Less than 1 20% S 121,440 S 141,680
1 or more, but less than 2 40% S 127,512 S 148,764
2 or more, but less than 3 60% S 133,887 S 156,202
3 or more, but less than 4 80% S 140,581 164,012
4 or more, but less than 5 100% S 147,61 172,212
5 or more, but less than 6 80% S 154, 80,823
6 or more, but less than 7 60% S 162,741
7 or more, but less than 8 40% Sy 170,878
8 or more, but less than 9 20% &179,422
Greater Minnesota Counties Only
Excluding 11 County Twin Cities Area Column 1 . Column 2 e a
and Dodge and Olmsted Counties Household Adjusted Qualifying Income

If the Borrower sells the Home in
(year):?

Less than 1

1 or more, but less than 2
2 or more, but less than 3
3 or more, but less than 4
4 or more, but less than 5
5 or more, but less than 6
6 or more, but less th
7 or more, but less tha

8 or more, hut less than

me limit fy Income limit for 3 or
or less persofs more persons

111,720 $ 130,340

17,306 $ 136,857
123,171 $ 143,699
129,329 $ 150,884
135,796 $ 158,429
142,586 $ 166,350
149,715 $ 174,668
157,201 $ 183,401
165,061 $ 192,571

the household income at the time the borrower(s) sells the

in your home at time of sale.

2 Measu te‘of your loan.
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PART 2: COMBINED TENNESSEN WARNING AND PRIVACY ACT NOTICE HOMEBUYER
PROGRAMS

You have applied for one or more of the following Minnesota Housing Finance Agency programs:

e A mortgage loan
e A downpayment or closing cost assistance loan

Private data requested in your application is legally required to determine if you qualify to participate in
the above programs.

calculations, are

Financial information, such as credit reports, financial statements and net wo

Minnesota Housing Finance Agency’s successors. Where access t i ized by state statute
or federal law, it may be made available to others as ized.

e Your mortgage lender may require you
that require it to report to you and the | ice the amount of mortgage interest
payments you make.

If you apply for downpaym i i isclosure of your SSN to Minnesota Housing

a Statutes Sections 270A.01 to 270A.12 (the
e state to collect delinquent debts owed to it by capturing

0
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